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Climate change is often considered a long-term issue, not within most investors’ 

investment time horizon. However, the transition to decarbonise is impacting 
economies and markets today. 

Which Economies Most at Risk of Disorderly Transition? 

The ASR Transition Risk Scorecard ranks 48 economies according to their ability to 
transition and decarbonise. Unsurprisingly DM>EM, but there are outliers: 

Worst DM’s: Australia, Canada, US; Best EM’s: Korea, Greece and Chile 

Climate and Sovereigns Upgrades/Downgrades 

Sovereign credit ratings do not appear to have accounted for the costs of the 
transition. The Key chart plots Physical vs Transition Risks and colour codes credit 

ratings green (high quality) to red (low quality). Which ratings are most at risk? 

High climate risk vs credit rating: Gulf, Australia, Canada, Netherlands, Belgium 

Low climate risk: Ireland, Japan, Chile, Hungary 

 

RELATED RESEARCH: Key chart: Physical and Transition Risk vs Moody’s credit ratings 
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Asset Allocation: Staying 

defensive amid growth and 
earnings risk, 18th June 2020 
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Credit Ratings- Green: Prime and High Grade; Orange: Medium Grade; Red: Non Investment Grade 

Source: ASR Ltd. / Datastream from Refinitiv 
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