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The Fed’s higher for longer stance suggests it is still worried about inflation, which 

increases the downside risk to growth. We’ve looked at real asset performance in 
‘stagflation-like’ periods and find some support for commodities and infrastructure.  

Higher yields have weighed on both infrastructure and REITs 

Having come under pressure from rising yields both infrastructure and REITs 
currently look relatively oversold vs equities. We are concerned about further 
repercussions on CRE but see a buy opportunity in infrastructure. 

We’ve seen increased volatility in commodities  

We’ve seen a pick-up in previously subdued volatility in both oil and gold in recent 
weeks. Gold is currently caught between higher yields and being a safe-haven 

trade; oil between the risk to growth from higher yields and supply risk in the ME. 
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* This table shows our asset allocation recommendations WITHIN the real asset sleeve at a headline level (blue 
cells) as well as indicating some of our current preferences within asset classes. Arrows refer to the direction of 
any recent changes (even if assets still fall within the same overweight or underweight classification) 

Source: ASR Ltd.  
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